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This document describes our company-wide efforts and commitments to integrate ESG
information into the investment decision-making and summarises the foundations, ownership
and oversight mechanisms that underpin our methodology. 

ESG integration is the process of incorporating important ESG information into the investment
decision making to improve the long-term capital gain for our active and passive portfolios. In
passive portfolios that aim to replicate predetermined market benchmarks, we engage with
investee companies on ESG issues to enhance our clients' long-term value.

This statement applies to LWAM's investment and research teams and is reviewed annually to
reflect development in our business. This statement is prepared to cover all LWAM's investment
services; each portfolio has an ESG integration statement describing the company-wide
approaches for different implementations.

Based on the LWAM's commitment to achieve sustainable risk management, we aspire to be an
industry leader by incorporating sustainability into our investment research, assets
management, investment solutions and our business development. For more detailed
information, see our approach to sustainability on lwamgt.com.
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ESG stands for Environmental, Social, and Governance and has now gained importance
in investment world. ESG Investing is crucial because ESG issues and investments are
reciprocal. This undermines the level of risk, volatility, and long-term returns of securities
and markets. Therefore, ESG becomes a method to manage assets. Fund managers and
financial professionals evaluate a corporate's behaviour to determine how these issues
potentially affect the performance of investments and regulations.

"Environment" considers all factors related to the natural and physical world, including
using both renewable and non-renewable resources (such as water, minerals, energy,
ecosystems, and biodiversity). We measure the environmental impact of companies’
operations and resource management efficiency based on benchmarks in different
industries, thus evaluating the level of care for their surrounding environment.

 "Social" focuses on the factors that affect human right. It revolves around how the
company creates value for its stakeholders and manages internal and external
relationships. Indicators such as community responsibilities, treatment of customers,
employee satisfaction and rights, equal opportunities, diversity, and inclusivity are
regarded.

"Governance" observes issues within the company's business model and common
practices, as well as the interests of the management hierarchy. The company's board of
directors, shareholder rights, business ethics, policy practices, rule of control, reporting,
regulation activities and operating regulations are evaluated.
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LW Asset Management Advisors Limited (LWAM) [1] is an asset management firm that
takes an innovative approach to managing global assets. Our company is
headquartered in Hong Kong. LWAM was established in 2012. In 2019, Mr. Jonathan Lo,
a member of an Australian Family Office, took over the company and restructured the
business. In line with our company's business development, fund managers - Mr. Andy
Wong and Mr. Henry Ling joined the company in 2019, committed to offering diversified
investment solutions with different asset classes and market opportunities. 
 

INTRODUCTION

Who are we
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INNOVATIVE AND ESG FRIENDLY APPROACH
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Figure 1: FATA     Fundamental Technical Analysis of
the Global Equity Portfolio

Since 2019, LWAM has looked beyond returns in
our investments and ESG has always been an
essential element of our global investment
strategy. We believe that ESG Investing helps to
develop a sustainable investment guideline, is a
key feature of risk management and giving back
to society through investing. From our daily
operations to our decision making of
investments, we put "Sustainability" as one of
our main considerations. FATA   Fundamental
Technical Analysis (refer to Fig.1) is our
trademarked securities assessment model, in
which we include ESG as one of our main
assessment criteria. The six assessment criteria
are Technical Analysis, ESG, Growth, Yield,
Value, and Quality. We believe that ESG analysis
can complement both fundamental and
technical analysis. As the market gains more
knowledge and understanding of ESG,
considerable returns and social contributions
can complement each other. We believe that
our methodology can balanced between returns
and the measurement of ESG. 
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Alongside ESG Investing, our team has also delivered projects on ESG education and
ESG-related research. For ESG education, our current target audience is domestic
individual investors. We have been providing ESG education materials for our audience
since 2021 such as a Cantonese YouTube series, where we introduce principles of ESG,
ESG investment products, and ESG assessment tools that the public can access. Our
team is experienced in analysing ESG case studies for specific companies and
industries. We strive for the community to gain a better understanding of ESG. More
materials and details can be found on our company website at https://lwamgt.com/. 

INTRODUCTION
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1 .LWAM (BAP023) is  approved by the Hong Kong Securit ies and Futures Commission to
provide asset management services in 2013.  For more detai ls  on a l icense-bearer,  please
refer to SFC Public register of  l icensed persons and registered institutions for more l icense
detai ls .  An offshore fund house was set up as wel l  in 2020,  providing diversif ied investment
solutions for different asset classes and markets.  
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At LWAM, we have focused on helping investors to achieve their long-term investment
objectives through resilient and well-integrated portfolios. Our investment belief is that
ESG-integrated portfolios can provide investors with better risk-adjusted long-term
returns, and considering ESG data in investment decision making becomes a vital role
in identifying intangible risks and opportunities within a portfolio. LWAM has created a
framework for integrating ESG that suitable for different approaches by different
investment strategies and is part of our active and passive investment process and
index investment process.

Investment style, sector and macro considerations vary the materiality of ESG factors,
our investment team has the flexibility to tailor investment strategies to market
changes under our ESG integration framework. LWAM's active portfolios are
responsible for integrating ESG-related material insights aligned with existing
investment processes to improve long-term risk-adjusted returns. In accordance with
different investment approaches, ESG measurement shall be taken place in the due
diligence, portfolio construction and monitoring of investment strategies of our active
and alternative investment portfolio, as well as our risk management approach.

SUSTAINABILITY RISKS IN ASSET MANAGEMENT
We believe that Environmental, Social, and Governance risks are material towards
companies’ value. ESG incidents and scandals would hit hard on the development and
investor's trust towards a company. ESG risks should be as significant as financial,
legal, and credit risks. 

Companies that are leaders in solving climate issues and incorporating technology to
create the future world are becoming more popular amongst investors. Therefore,
these businesses will stand more competitively in the long run. One of our main
investment themes, "New Energy Plus+" covers industries that we consider game-
changers in fighting against climate change.

CONSIDERATION OF CLIMATE CHANGE
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DISFAVOR OF CONTROVERSIAL BUSINESSES 
Controversial businesses and industries are excluded from our investment universe
because they are deemed contrary to our objectives and ESG beliefs. This is an
exclusion policy under our ESG framework and investment model. 

INVESTMENT AS A VOICE FOR ENVIRONMENTAL AND
SOCIAL RESPONSIBILITY 

Supporting ESG-related investments is one way to express personal values with a focus
on environmental and social awareness. ESG is merely a form of greenwashing but
standing for a good cause. We hope to break the stereotype that returns and ESG
cannot coexist.

TRANSPARENCY IN ESG REPORTING 
The credibility of data and transparency of ESG scores are heavily considered in our
methodology. We value the source of third-party data, whether it is voluntary reporting
or third-party assessments.



ESG material issues can affect the economic value and overall value of a company. 
Controversial businesses cannot be considered as ESG Investing. In our current
framework, controversial industries include tobacco, cannabis, and gambling.
Businesses with less ESG risks have longer sustainable growth

In this methodology, we assume that
1.
2.

3.
 

To address the challenges and strategies explained above, LWAM presents our ESG
assessment model driven by quantitative data analytics combined with qualitative
analysis. The following section explains the methodology of our ESG assessment model:
Assumptions, Data Sources, Four Pillars, and Quantitative Testing and Results.

METHODOLOGY

ACTIVE INVESTMENT APPROACH

DATA AGGREGATION
Qualitative Exam Integration is done by studying the company's case studies and
media coverage. For example, in Governance, we put controversial media coverage
into our analysis to ensure a level of risk management. 

08

Assumptions

Data Analysis

Figure 4: Infographic of QUANT Driven Data Analytics Approach 

Our Methodology
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DATA ANALYTICS
Data is calculated in our quantitative model, where data is absorbed and dissected
into four pillars - Environmental, Social, Governance, and Risk. "Risk" is an added pillar
in our ESG assessment model because we believe ESG scores are fundamental to risk
assessment. The four pillars and qualitative integration are explained but not limited to
below.

Four Pil lars - Environmental
Emissions Biodiversity Waste 

Carbon Footprint 
Greenhouse Gas Emissions

Climate Change-related
Emissions 

Toxic Emissions

Biodiversity
Land use

Waste Management 
Water Management 

Four Pil lars - Social
Social Ethics Safety Labour Management

Community Engagements
Controversial Social

Incidents
Consumer Privacy and

Security

Health and Safety
Product Safety 

Supply Chain Safety 
Chemical Safety

Labour Rights 
Access to healthcare 

Access to Finance

Four Pil lars - Governance
Board Business Ethics Governance

Board Diversity 
Board Pay 

Board Composition 
Independent Shareholders

Board Practices 
Board Policies

Business Ethics
Human Rights

Company Policies 
Shareholder Rights

Four Pil lars - Risk
Risk in Environment Risk in Social Risk in Governance

Emissions 
Biodiversity 

Land use

Human Rights
Business Ethics 

Health and Safety 
Labour access to basic rights

and services

Bribery and Corruption
Business resilience

Privacy and Security

Four ESG Pillars
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INVESTMENT DECISION
As we have previously established FATA   which represent ESG scores should be a
important part of investment decision-making, our team has added ESG into our
investment decision model since 2020. Our FATA    – Fundamental Technical Analysis
model includes Technical Analysis, Yield, Quality, Value, Momentum, and ESG. It
combines technical and fundamental analysis to discover long-term value regardless
of the type of investment. The below figure shows our FATA     Analysis model.

Figure 8: FATA of NTR.CN

Investment Decision

Across our active investment processes, we structure our ESG integration efforts
around three main themes: investment processes, material insights, and transparency.
These pillars drive ESG integration at LWAM, and we support them by equipping our
employees with useful ESG data, tools, and education. 

TM

TM

TM
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INVESTMENT PROCESSES
ESG integration is a core part of the investment process and is as important as all
other components of the investment process. Active funds and advisory strategies are
expected to be ESG integrated, meaning that: i) each strategy has a description of how
ESG fits into its investment process, ii) portfolio managers are accountable for
managing exposure to material ESG risks, and iii) investment teams can provide
evidence of how they consider ESG information in their investment processes.

CLIMATE RISKS
Physical Risk
Any of the following:
Acute
。Increased severity of extreme weather events such as cyclones and floods
Chronic
。Changes in precipitation patterns and extreme variability in weather patterns
。Rising mean temperatures
。Rising sea levels

Transition Risks
Any of the following:
Policy and legal
。Increased pricing of GHG emissions
。Enhanced emissions-reporting obligations
。Mandates for and regulation of existing products and services
。Exposure to litigation
Technology
。Substitution of existing products and services with lower-emission options
。Unsuccessful investments in new technologies
。Costs to transition to lower-emission technology
Market
。Changing customer behaviour
。Uncertain market signals
。Increased cost of raw materials
Reputation
。Shifts in consumer preferences
。Stigmatisation of sectors
。Increased stakeholder concerns or negative stakeholder feedback
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MATERIAL INSIGHTS
For our active portfolio strategy, we continue expanding access to high-quality ESG
data sources from third-party data sets such as MSCI, Sustainalytics, S&P Global and
Bloomberg, and internally focused ratings through our FATA    model, enabling
investors to identify substantive sustainability insight for their unique investment
process. 

LWAM believe that well-managed companies will balance business-related ESG issues
with traditional financial objectives. Aligned with this expectation, we strive to provide
market-leading transparency in integrating ESG into our investment processes and
services.

We disclose our ESG integration practices in our fund documents and services pages
and our company's approach to ESG integration through our ESG white paper. For
maximum transparency, these reports are publicly available on our website.

TM

TM

TRANSPARENCY
Concerning transparency in all LWAM services, we aim to provide investors with a clear
understanding of the sustainability risks associated with their investments. For
example, we provide clients' webinars quarterly to share the latest market view and
show some of the FATA     scores of different stocks markets and stocks, as well as
other metrics. We provide this information to help our clients learn more about their
chosen investment portfolios.
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ISolactive LW US&AUS Future World Index TR is the index that we work with Solactive
(index providers), which represent securities listed in the United States or Australia that
exhibit favourable price, fundamental and ESG characteristics, in which they will
potentially contribute to build the future world.

This document provides an explanation of how the critical elements of the benchmark
methodology reflect ESG factors. It is compiled in accordance with the requirements of
point (d) of Article 13 (1) of Regulation (EU) 2016/1011 of the European Parliament and of
the Council of 8 June 2016 (the "Benchmarks Regulation") and of the Commission
Delegated Regulation (EU) 2020/1817.

INDEX INVESTMENT APPROACH

GENERAL INFORMATION

Solactive LW US&AUS Future World Index TR

Name of the benchmark administrator： Solactive AG

EquityType of benchmark or family of benchmarks：

Solactive LW US&AUS Future World Index TR

Does the benchmark methodology for the
benchmark or family of benchmarks take
into account ESG factors?

Yes

Type of benchmark or family of benchmarks：
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ESG FACTORS APPLIED IN THE BENCHMARK METHODOLOGY

List of environmental factors considered： not applicable

List of governance factors considered ：

> Exclusion of companies generating
revenues from the production of tobacco.
> Exclusion of companies generating
revenues (in proportion to their total
revenues) >5% from retail sales or >5% from
distribution in the sector of
tobacco.
> Exclusion of companies generating
revenues from the cultivation and/or
development of cannabis for recreational
purposes.
> Exclusion of companies generating
revenues (in proportion to their total
revenues) >5% from retail sales or >5% from
distribution in the sector of
recreational cannabis.
> Exclusion of companies generating
revenues from the operation of gambling
establishments.
> Exclusion of companies generating
revenues (in proportion to their total
revenues) >5% from supporting
products/services to gambling operations.

List of social factors considered：

not applicable
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DATA AND STANDARDS USED

Data Input： The data used to construct the index is
sourced externally from Sustainalytics.

The provider of ESG-related data input is
selected by the Administrator based on an
assessment of its existing processes in order
to ensure the reliability and
representativeness of the ESG-related data.
The data provider has established processes
in accordance with accepted and
established market standards that ensure
the permanent quality and reliability of the
ESG-data provided.

Verification and quality of data：

Reference standards international standards referenced by the index methodology are
listed in the respective section above. 
Information updated on 11/02/2022
Reason for update: Initial document creation.
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For governance, LWAM Executive Committee will follow guidelines governed by
different regulators i.e. SFC, SEC, ASIC and Cayman Law to supervise and monitor the
implementation of governance structures, policies, and procedures to comply with all
regulators. LWAM Sustainable Investing Team will oversee the development of the
whole process to ensure it keeps on track. LWAM Investment Management team will
revise the scope of Cayman Funds (CIS). LWAM Risk Management Team will go through
the fund due diligence. For Disclosure, LWAM discloses the required information to
investors via company and reports.
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WHY OUR METHODOLOGY?

OUR COMMITMENT WITH LWAM'S ESG FRAMEWORK
We are committed to evaluating and improving the methodologies behind our ESG
model to keep up with the fast-changing world. For example, we understand that
regulations and reporting rules vary between countries, and policies change. A
geographical rebalancing of weightings for different markets may be considered in the
future to tackle the change in regulations. We are also considering making an industry
weighting database other than our current geographical weighting database. To
navigate the immense complexity and changing trends, LWAM develops a sustainable
and adaptable ESG model to suit long-term investment needs.

Investment Oriented Application
of ESG Scores

Weighting designed by experienced
ESG Investing Managers

Looks highly of ESG as a mode to
Manage Risks

Fair Consideration of weighting
the Four Pillars



Subscribe us on YouTube: https://bit.ly/2XdbFk4

CONTACT INFORMATION

Contact Information
CONTRIBUTORS

ANDY WONG
Fund Manager and Founding Partners of LW Asset Management 

HENRY LING
Fund Manager and Founding Partners of LW Asset Management 

VICKY LI
ESG Specialist and Supervisor

CONTACT INFORMATION

ADDRESS
Unit CD, 10/F, Neich Tower, 
128 Gloucester Road, 
Wanchai, 
Hong Kong

NUMBER
General Enquiries: +852 2331 8862
Vicky Li, ESG Specialist and Supervisor: +852 5238 8014, +852 3611 5259 

EMAIL
General Enquiries: info@lwamgt.com
Vicky Li, ESG Specialist and Supervisor: vicky.li@lwamgt.com 

Visit us at: www.lwamgt.com 

OTHER RESOURCES

Like us on Facebook: https://www.facebook.com/lwamgt/

Follow us on Linkedin: https://www.linkedin.com/company/lw-asset-management-
advisors-limited/

Follow us on Instagram: https://www.instagram.com/lw_group_hk/
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